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UNOVA Predicts Second Quarter Loss from Operations

(  Company Retains Investment Firm to Explore Strategic Alternatives
WOODLAND HILLS, Calif. – June 20, 2000 – UNOVA, Inc. (NYSE:UNA, www.unova.com) announced today that its Automated Data Systems (ADS) business will significantly miss its revenue and earnings forecast, resulting in a consolidated loss for the second quarter of up to $0.25 per share before any gain from the sale of Amtech.  If the sale of that division closes as planned by the end of June, net earnings for the second quarter should be within the range of current analyst expectations.

“There are two major issues impacting our ADS revenues this quarter,” said Alton J. Brann, Chairman and CEO of UNOVA.  “The North American direct store delivery market continues to experience a more than 50 percent decline this year which already impacted our first quarter.  Second, we shifted our direct sales force in North America from a geographic to named-account orientation.  While we expect this move to reduce selling expenses and improve our ability to serve our customers’ needs, the reduction of the sales force size and the re-assignment of customers has been disruptive.  The strategy that led to this change is correct, and we remain committed to it while we work to counter the short-term negative effects.

“We have a well-defined product roadmap that is further backed by a strong intellectual property portfolio and a large installed customer base,” continued Brann.  “Our new Intellitag® RFID technology is experiencing successful reviews in numerous pilot projects across a broad range of applications and industries.  Our prime task is to accelerate the resolution of our productivity issues to restore profitability to our ADS business.”

UNOVA also announced that it has retained Credit Suisse First Boston to analyze strategic alternatives for the Company.  “We strongly believe the Company is undervalued given the individual positions of our businesses and our technologies,” added Brann.  “We are committed to realizing that value for our shareholders.

“First Boston’s assignment is to explore all potential value creating strategies.  At this point in time, the Board favors no particular alternative and has made no decisions.  It is possible that staying the course with no change in our current business portfolio will be the outcome but we think it is worthwhile to look at our options”, ended Brann.  The Company does not intend to comment further on its analysis of strategic alternatives until this work is completed.

Based on a strong and sustained performance record, UNOVA’s Industrial Automation Systems (IAS) businesses have become North America’s premier designer and supplier of manufacturing systems and technology for automotive powertrain, diesel engine and aerospace production.  The Company’s ADS business is a leading provider of mobile computing and wireless network technologies for supply chain solutions.
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(Forward looking statement)

Certain forward-looking statements in this release (as defined by Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934) relate to matters that are not historical facts.  They include, but are not limited to, statements about the demand for the Company’s products and services, the Company’s ability to profitably exploit new technologies acquired or developed, the Company’s ability to realize its intentions with respect to the future performance of its business operations, its plan to sell Amtech, and the Company’s ability to implement any strategic alternatives it might choose to increase shareholder value.  Such forward-looking statements involve and are dependent upon certain risks and uncertainties. These include, but are not limited to, the following which are beyond the Company’s control: the presence of competitors with greater financial and other resources; technological changes and developments; regulatory uncertainties; worldwide political stability and economic conditions; operating risks associated with international activities; the failure of the Company’s due diligence procedures to discover undisclosed adverse material information concerning acquired operations; and other risks and uncertainties described more fully in the Company’s filings with the Securities and Exchange Commission.
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